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Taxes Online

Learn how to evaluate your taxes with the Tax Self-Assessment App

Assessing your taxes can feel intimidating, but there are tools available to make the
process easier. This online tool, which is geared specifically towards child care businesses,
is something that can be completed with confidence and in a short amount of time.

The Tax Self-Assessment App was developed to allow child care business owners to
evaluate their own federal tax returns for consistency with best practices for their
program type. The app provides child care businesses with a personalized review of their
potential tax risks and opportunities summarized in a downloadable report that is easy for
both you and your tax preparer to understand. This resource will help walk you through the
process of using the Tax Self-Assessment App to simplify your tax preparation this
coming tax season.

The Tax Self-Assessment App

Getting Started

Here's what you will need in order to begin:
1. Schedule C of your Form 1040 from your latest completed tax return.
2. 15 minutes

You may also want to have the following forms handuy:
e Form 4562 — Depreciation (if applicable)
e Form 8829 — If you are a Sole Proprietorship/Single Member LLC (for Business Use
of the Home)

Other expenses and revenue attachment (if applicable)
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What is @ 1040 Schedule C? Let's take a look at what the Form 1040 Schedule C looks like:

SCHEDULE €
(Form 1040)

Depanment of the Treasury|
Intemal Revenus Service

Profit or Loss From Business
(Sole Proprietorship)
Goto

for and the latest
Attach to Form 1040, 1040-SR, 1040-NR, or 1041;

e Seni

ly file Form 1065.

OMB No. 1545-0074

2022

Attachment
Sequence No. 09

Name of propristor

Social security number (SSN)

A

Principal business or profession, including product or service (see instructions)

B Enter code from instructions ]

<

Business name. If no separate business name, leave blank.

c-xzom m

“masen o

Business address {including suite of roam ne.)

D Employer ID number (EIN) isz2 ins)

City, town or post office, state, and ZIP code
Accounting method: (1) |_|Cash  (2)

Accrual  {3) [|Other (specify)

Didl you “materially participate” in the eperation of this business during 20227 If “No," see instruetions for limit on losses

i you started or acquired this business during 2022, check here
Didl you make any payments in 2022 that would require you te file Form(s) 10897 See instructions
If “Yes.” did you or will you file required Formis) 10997

Yos No

Yos
Yos

No
No

Income

Gross receipts or sales. See instructions for ine 1 and check the bax f this income was reported to you an
Form W-2 and the “Statutory employee” box on that form was checked ..

Returns and allowances

Subtract line 2 from line 1

Gest of goods seld (from line 42)

Gross profit. Subtract line 4 from line 3

Gither ineome, including faderal and state gasoline or fuel tax credit or refund (see instructions)

Gross income. Add lines 5 and &

[aafs [ [

Using the App

Top half of a Schedule C (Form 1040), page 1

Now that you have your forms together, you're ready to begin! The app will ask you to
accept the user agreement and confirm your type of business before taking you through a
series of questions based on your tax form. The entire process can be completed in S

simple steps.*

process.

*This online tool does not retain or share any of the data you enter. All information
provided s used for evaluation purposes only and deleted upon completion of the

Step 1. Visit the Tax Self-Assessment App Site

The app can be accessed by clicking the link above or copying and pasting
https://www.civstrat.com/tax-rubric-app into your laptop, desktop, phone, or tablet

browser search bar.

Step 2: Answer the Questions that Appear on Each Page

Proceed through the site's prompts by answering “Yes" or “No” questions. Answers
to each question are dependent on if you have information entered in the relevant

line.

Questions will be about:

e Income

[ J

e EXxpenses
[}

[}
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Commonly Missed Expenses

Home Deductions
Depreciation and Amortization
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https://www.civstrat.com/tax-rubric-app
https://www.civstrat.com/tax-rubric-app

Step 3: Tax Review Letter Information
Enter your information in the provided submission box.
Step 4: Hit Continue and Review Your Report

That's it, you're done! Be sure to download your report before closing the page, as your
information won't be saved once the page is closed.

*This online tool does not retain or share any of Yyour data or results. All information provided
Is used for evaluation purposes only and is deleted upon completion of the process.

Additional Resources

e How Do | Prepare My Business for Tax Season?
e Tax Credits for Child Care Business

e What is the Time-Space Calculation?

e Prorating Costs

e Depreciation?

Additional Information
For more information, visit the Child Care Collaborative of lowa website at
http://www.midsioux.org/ccci or email fmc@midsioux.org.
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